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Energy Storage Power Station
Carbon Credits

- = - T -_-_'i‘_ “— ———
e A ‘-‘-‘_tw"l:-‘_ WS W dee. T WO, T -

Page 1/6



Overview

The Inflation Reduction Act of 2022 introduced the Code Section 45Y production
tax credit (CEPTC) for facilities that generate clean electricity with zero greenhouse
gas (GHG) emissions and the Code Section 48E investment tax credit (CEITC) for
investments in energy storage .

The Inflation Reduction Act of 2022 introduced the Code Section 45Y production
tax credit (CEPTC) for facilities that generate clean electricity with zero greenhouse
gas (GHG) emissions and the Code Section 48E investment tax credit (CEITC) for
investments in energy storage .

In our recently published Annual Energy Outlook 2025 (AEOQ2025), we introduce
our new Carbon Capture, Allocation, Transportation, and Sequestration module
(CCATS), which allows us to model carbon capture in the coming decades. The

CCATS module allocates projected supply of captured CO 2 across the.

Carbon capture and sequestration technologies can reduce greenhouse gas (GHG)
emissions from coal- and natural-gas-fired power plants, as well as other large
industrial sources. The tax credit for carbon oxide sequestration (Internal Revenue
Code [IRC] Section 45Q) is intended to promote investment.

Historic Incentives in President Biden’s Investing in America Agenda are Supporting
Over 100 American-Made Clean Energy Manufacturing, Critical Minerals, and
Industrial Decarbonization Projects, Bolstering Domestic Supply Chains, Lower
Costs, and Create Good-Paying American Jobs Historic Incentives.

Energy storage companies apply for carbon credits through specific processes
established under various carbon credit standards, including rigorous
documentation, project validation, and monitoring, 2. They must demonstrate
measurable greenhouse gas (GHG) reductions, often through innovative energy.

By Michael D. Haun, Auburn Wise, Lena Son, Elaine Lee & Crist Malekyan The
Inflation Reduction Act of 2022 introduced the Code Section 45Y production tax
credit (CEPTC) for facilities that generate clean electricity with zero greenhouse
gas (GHG) emissions and the Code Section 48E investment tax.
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Energy Storage Power Station Carbon Credits

The Tax Credit for Carbon Sequestration
(Section 45Q)

To claim a tax credit for emissions, the emissions
must be measured at the point of capture as well
as point of disposal, injection, or other use. If the
captured carbon oxide is being stored, it ...

Reguest Quote

Inflation Reduction Act Creates Game
Changing Incentives ...

On August 12, 2022, five days after it passed the
Senate, the House passed legislation that would
create long-term tax credits for carbon capture
and energy storage projects, providing a jolt to ...
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How do energy storage companies apply
for carbon credits?

Incentives and funding mechanisms designed to
promote energy storage developments can
provide additional pathways for carbon credit
applications. Aligning ...

Reguest Quote

Tax credits drive carbon capture
deployment in our Annual Energy

The CCATS module allocates projected supply of
captured CO 2 across the energy system for either
enhanced oil recovery or geologic storage using a
network representation of ...

Request Quote
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The State of Play for Energy Storage
Tax Credits - Publications

The energy storage industry has continued to
progress over the course of 2024 and into 2025,
buoyed in significant part by the federal income
tax benefits in the form of tax credits ...

Reguest Quote
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Biden-Harris Administration
Announces $4 Billion in Tax Credits

Of the $4 billion tax credits, $1.5 billion supports
projects in historic energy communities. These
projects will create good-paying jobs, lower energy
costs, and support the ...

Reguest Quote

Clean Electricity Investment Credit

The credit is available to taxpayers with a qualified
facility and energy storage technology placed in
service after Dec. 31, 2024. The Clean Electricity
Investment Credit phase-out starts for the ...

Request Quote

Tax Credits Drive Carbon Capture
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Deployment in US EIA Annual Energy p

In AEO2025, we project CO 2 capture at electric
power and industrial facilities will increase through
the 2030s, primarily due to increased tax credit
values. Captured emissions ...

Reguest Quote

IRS and Treasury Release Final Rules
for Technology-Neutral ...

The Final Regulations make several important
changes to the treatment of qualifying energy
storage technologies, refining the approach
outlined in the Proposed ...
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Tax credits drive carbon capture
deployment in our Annual ...

The CCATS module allocates projected supply of
captured CO 2 across the energy system for either ..
enhanced oil recovery or geologic storage using a
network representation of ...

Reguest Quote

Energy sector tax provisions in "One Big
Beautiful Bill"

This document serves as a quick guide to the
provisions in the legislation affecting the energy
sector. The focus is particularly on clean energy
initiatives, emphasizing the important ...
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Contact Us

For catalog requests, pricing, or partnerships, please visit:
https://www.energyinnovationday.pl

Phone: +48 22 335 1273

Email: info@energyinnovationday.pl

Scan the QR code to contact us via WhatsApp.
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